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Dear imtermediary

Information regarding Brandeaux Student Accommodation & Brandeaux Ground Rent Funds

We are writing to you in connection with a recent announcement from Brandeaux fund managers. This concerns the
launch of a new share class for their Student Accommodation Fund on Thursday 12th March. We have been in
close dialogue with Brandeaux in reaching this point and it is a very positive development, which Friends Provident
International Limited (FPIL) fully supports.

Their return to market has been very swift, particularly when compared to many other UK property related fund
suspensions over recent times.

Outlook for the Student Accommodation Fund

The Student Accommodation Fund continues to perform well and Brandeaux's outlook for performance through the
university vear 2009/2010 is positive:

e Room rentals for 2009/2010 have now been agreed with all the universities at levels of a 6% increase year
on year

e  The increasing student demand for quality accommodation combined with an already existing shortage
underpins the Fund’s expectation for continuing 100% occupancy for future years, as the Fund has
achieved over the past two years

¢ Recent figures from UCAS shoi an increase in applications for university places is up 7.8% for 2009/2010

e Brandeaux’s Liberty Living is an established brand and weil respected among umversities, withra nine-year
track record of experience.

The Fund has shown itself to be non-correlated to current economic conditions and the outlook for continuing low
volatility and returns of 8-10% per annum remains positive.

Information on the new Brandeaux Student Accommodation Share Class

There have been a number of important changes to the dealing terms with the new share class, which we need to
bring to your attention. This reflects the realities of the current economic climate whilst maintaining liquidity and
protecting the interests of existing investors in the fund. A number of other options were considered before taking
this action, but we believe this new share class is the best solution for our mirror fund investors going forwards.

Whilst the underlying assets and fee structure is identical to the old share class, the new shares will now accept
subscriptions on a monthly basis and also have a redemption notice period of 6 months. However, Brandeaux will
endeavour to meet ‘normal’ levels of redemption requests on a monthly basis






